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TAGS: ETRD, EEC, GATT, IT 

SUBJECT: ITALIAN IMPORT DEPOSIT REQUIREMENT 
REF: A. EC BRUSSELS 4849; B. ROME 8931 

1. WE HAD OPPORTUNITY REVIEW STATUS IMPORT DEPOSIT REQUIREMENT 
WITH FRACASSI. DIRECTOR GENERAL TRADE AGREEMENTS IN MINISTRY 
FOREIGN TRADE, ON JULY 4. HE MADE FOLLOWING OBSERVATIONS: 

A. EFFECT THUS FAR HAS BEEN PURELY MONETARY. IMPORT 
DEPOSITS FOR MAY AND JUNE TOTALED L900 BILLION ($1.4 BILLION 

AT L647 EQUALS $1.00) WHILE IMPORTS OF PRODUCTS AFFECTED INCREASED 
12 PERCENT OVER 1973. FRACASSI COMMENTED THAT MUCH OF THE 
TOTAL WAS IN TRANSIT OR PREVIOUSLY ORDERED, AND JUDGES THAT 
TRADE EFFECTS WILL NOT BE CLEAR UNTIL SEPTEMBER. MEAT IMPORTS 
SO FAR TOTALLY UNAFFECTED. 

B. A TECHNICAL REVIEW TO CORRECT THE MANY ERRORS IN THE LIST 

IS UNDERWAY AND MODIFICATIONS WILL BE ANNOUNCED IN LATTER PART 
OF JULY. ALL OVER IMPACT OF IMPORT REQUIREMENT IS TO BE LITTLE 
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TURAL PRODUCTS WILL BE EFFECTIVE AUGUST 1. 

2. CONFIRMING PARA 1 REF A, FRACASSI DESCRIBED AT SOME LENGTH 
PULLING AND TUGGING WHICH HAS BEEN GOING ON WITHIN GOI. 

SPEAKING PERSONALLY, HE BELIEVES THAT HANDLING OF DEPOSIT 
REQUIREMENT HAS BEEN INEPT. ON ONE HAND. MACROECONO IC APPROACH 
OF BANK OF ITALY AND TREASURY IGNORES UNEQUAL DISTRIBUTION OF 
BURDEN OF MEASURE AND SACRIFICES INTERESTS OF SOME INNOCENT 
PARTIES. ON OTHER, IT IS INEFFECTIVE IN KEEPING OUT INESSENTIALS 

(E.G. MEAT) AND IS AFFECTING SOME INDUSTRIAL NECESSITIES. 

3. FRACASSI AGREED THAT THERE ARE NO PROSPECTS FOR LIFTING 
DESPOSIT REQUIREMENT IN FORESEEABLE FUTURE. VOLPE 
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